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MISSION
CIPMA’s mission is to ensure the sustainability and 

growth of a healthy and viable independent fuel 
marketing and distribution sector at both the wholesale 
and retail levels in Canada. Our specific goals include:

Ensuring that independent fuel marketers thrive and 
have the opportunity to earn a fair and reasonable return 

that is proportionate to their business risk and capital 
investment, and ensuring that Canadian consumers 
and independent fuel marketers have access to a 

competitively priced and readily available supply of fuel 
products in all regions of the country.

Message from the President

Table of Contents

For many years now, advocacy has been noted as the most 
significant benefit of membership to CIPMA. Internally, our team 
engages in continual outreach to politicians of all levels, spearheads 
and executes industry advocacy campaigns, and stays abreast of 
provincial regulations and legislation relevant to our members.

While this work is immensely beneficial to our industry and its profile, 
participation from members can tremendously strengthen our efforts, 
and ultimately, deliver more successes.

A few examples of this include:

• A CIPMA member raised the issue of unnecessary ‘best before’ 
dates on pump hardware, which were resulting in unfair penalties by 
regulators in some provinces. Learning of this issue, CIPMA worked 
with the regulatory body to prevent the recurrence of inappropriate 
fines going forward.

• Members participating in forums such as provincial regulatory 
agencies help to bring the ‘real impacts’ of regulation on business 
to the government’s discussion table. Most recently, strong and 
vocal representation by CIPMA and many of its members changed 
the course on the requirement of Electronic Line Leak Detection on 
double walled piping, causing the regulatory agency to stop and 
revisit the business case for such a requirement. 

• CIPMA Board Members often participate in meetings with 
senior officials at the provincial and federal level, providing real life 
experience to discussions to help influence rule makers and educate 
them on our sector. 

It is clear that politicians and government officials listen more 
carefully to CIPMA when we can share our stories from the front line, 
have members participate in meetings or when members reach out 
directly to their representatives. Members are voters and business 
leaders in their respective communities, and hearing directly from 
these sources makes all the difference to our advocacy efforts. 

In closing, we encourage all members to speak up – to tell us what 
challenges your business is facing, discuss your advocacy needs 
and, where possible, step in and share your company’s situation in 
face to face forums and through a letter to your MP or the relevant 
official. Your CIPMA team is here to support.
 
Sincerely,
Tricia Anderson
President and CEO
CIPMA
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Guest Column
Canadian governments going after the wrong target for climate 
change goals through automotive 

By: Dennis DesRosiers, 
DesRosiers Automotive 
Consultants Inc. (DAC)

After a major success in Paris last 
fall, Climate Change advocates 
in Canada were on cloud nine… 
Then year-end vehicle statistics 
became available. 

Canadians bought a record 
number of vehicles, almost 1.9 
million units. Vehicles on the road 
increased by 1.1 million units, 
partially because we bought so 
many, but also vehicles are so 
well built they last a very long 
time. Usage of vehicles increased 
by more than 6 percent for the 
second year in a row. Sales of 
the most fuel efficient vehicles 
declined and sales of the least 
fuel efficient increased. Sales 
of sport utility vehicles hit a 
new high. Sales of large luxury 
vehicles also hit a new high. 
Sales of battery electric vehicles 
(BEVs ) increased slightly but 
sales of hybrid electric vehicles 

declined, so sales of electrified 
vehicles actually went down, 
NOT up. And vehicle ownership 
reached a new record high of just 
under 85 percent of the driving 
age population. In the year 2000 
ownership was only 70 percent. 

More vehicles, more driving, and 
poor maintenance practices, 
together with no move to more 
fuel efficient vehicles was very 
positive for fuel consumption but 
very bad for GHG emissions.

On the positive side, the vehicle 
companies improved the 
average fuel efficiency of every 
“all-new” vehicle they offer. Fuel 
efficiency of the average new 
vehicle bought last year was 
at a record high. In addition, 
most new vehicle launches now 
include at least a hybrid version 
and many also come with a BEV 
option. Yet the average sales 
weighted fuel efficiency shows 
no improvement. Why? Well, 
every time a vehicle company 
introduces a more efficient 
vehicle the consumer moves 
up to a bigger vehicle and/or a 
more powerful engine. Witness 
the record high sales of light 
trucks. Vehicle companies may 
be offering BEVs and Hybrids 
but consumers aren’t buying 
them.

My grade school teacher would 
give the vehicle companies 
and their dealers a solid “A” on 
this issue and consumers and 
politicians a solid “F”. In a word, 
Climate Change policy at levels 
of government is ‘failing’. Period. 

The reason policy has failed 
is simple – it targets the wrong 
entity and promotes the wrong 
vehicles. Our core government 
policy is strict corporate average 
fuel efficiency (CAFE) standards 
together with building an electric 
vehicle charging infrastructure. 
On a North American basis the 
vehicle manufacturers (also 
known as OEM’s - Original 
Equipment Manufacturers) are 
mandated to increase their CAFE 
to 54.5 miles per gallon by 2025 
compared to the current average 
of 27/28 mpg per vehicle today. 
And most importantly it is the 
vehicle companies that have to 
meet this mandate. But it is the 
consumer that chooses the fuel 
efficiency of the vehicle they 
wish to own, NOT the OEMs 
and not their dealers. Virtually 
every OEM sells gas misers and 
larger, less efficient vehicles. 
Consumers choose which 
vehicle they buy, how many 
vehicles they own, how well they 
are maintained, how much they 
are driven and how long they 
keep them. Consumers need to 
be the target, not the vehicle 
companies. 
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Rather than set CAFE standards 
and promote electric vehicle 
sales, our government needs to 
target the right entity. Getting 
owners of older vehicles to take 
them off the road through a 
stick based scrappage program 
should be the primary policy, 
especially since carrot based 
programs have proven to be 
ineffective. There are now over 
10 million vehicles on the road 
that are over 10 years old. Most 
of them are outright polluters 
and a good portion of them 
are gas guzzlers. Few have 
been properly maintained so 
they operate significantly less 
fuel efficiently than when first 
purchased. Indeed, the average 
fuel efficiency of a vehicle 
bought new today is about 50 
percent more efficient than the 
average vehicle over 10 years 

old. Rather than singling out 
electric vehicles we should be 
encouraging the purchase of just 
about any new vehicle. It would 
add employment in our auto and 
parts factories AND lower GHG 
emissions.

More taxes on fuel is an 
intervention that could move 

consumers towards more GHG 
friendly vehicles. Our OEMs can 
only offer more fuel efficient 
vehicles, they can’t make 
consumers buy them. Simply 
put, current government policy 
has targeted the wrong entity. 
Instead of targeting the vehicle 
companies the policy needs to 
target consumers.
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Upcoming Events
Canadian Fuel Marketing Conference: 
April 11 to 13, 2016
Registration and Sponsorship Opportunities Open

The 2016 Canadian Fuel Marketing Conference 
will take place at the Hotel Omni Mont-Royal in the 
heart of Montreal. The agenda will include updates 
on North American Energy Markets, insights from 
Canada’s Ecofiscal Commission, success stories 
from south of the border, and other trending 
industry topics. Speakers will include: 
 
• Pierre Desrochers, University of Toronto
• Chris Ragan, Co-Chair Eco Fiscal 
 Commission
• James Spencer, Portland Oil
• Deanna Murlin, Lubrizoil Corporation
• And more…

Our Diamond Co-Sponsors for the event are 
National Energy Equipment and Gilbarco Veeder-
Root, with more opportunities for sponsorship 
available. For registration, event agenda, and 
sponsorship, click here. 

Western Members’ Meeting: 
June 21, 2016 
 
CIPMA’s Board of Directors will host the annual 
Western Members’ meeting in Calgary on Tuesday, 
June 21, 2016. Watch for details coming soon.

http://www.cvent.com/events/2016-canadian-fuel-marketing-conference/event-summary-f17aa29d0d2244bf9c7edf26c4ab4482.aspx
http://www.cipma.org/


Having a voice on important issues at the municipal, provincial and federal levels of government is the key 
reason members join CIPMA so government advocacy is the main priority for the CIPMA team. 
 
CIPMA members receive bi-monthly updates on the association’s advocacy efforts, which are also posted 
on the Member’s Only section of cipma.org.
 
For more information with respect to our efforts, please contact Tricia Anderson. 

Advocacy Updates 

Smart Fuelling Exhibits at FCM’s 2016
Sustainable Communities Conference and
Trade Show

CIPMA is currently working with the Canadian 
Fuels Association and the Canadian Convenience 
Stores Association on the Smart Fuelling campaign 
– an initiative demonstrating our members’ overall 
commitment to eco-sustainability. 

As a member of the Smart Fuelling campaign, 
CIPMA aided in providing a presence at the 
Federation of Canadian Municipalities 2016 
Sustainable Communities Conference and Trade 
Show, which took place February 9 to 11 in Ottawa, 
interacting with community officials and spreading 
awareness for Smart Fuelling. To learn more about 
Smart Fuelling, visit www.smartfuelling.ca.

Member Updates 

CIPMA President, Tricia Anderson, representing 
Smart Fuelling at FCM’s 2016 Sustainable 
Communities Conference and Trade Show in 
Ottawa.

3   |   CIPMA Newsletter

http://www.smartfuelling.ca/
http://www.cipma.org/
http://www.cipma.org/


News Updates

Record-high crude reserves set to surge in 
coming months

Saudi Arabia, Russia to freeze oil output 
near record levels

Oil supply to outpace demand, limit price 
increases, says IEA

Obama presents plan for $10 per barrel oil 
tax to Congress

• Record-high North American crude 
inventories are set to surge even further in the 
coming months, putting downward pressure on 
global oil prices. 

• On February 16, Saudi Arabia and Russia 
agreed on a preliminary plan to freeze oil output 
at near-record levels. This is the first coordinated 
move by the world’s two largest producers to 
counter a slump that has pummeled economies, 
markets and companies. 

• In its monthly report, released February 9, 
the International Energy Agency announced 
that global excess oil supply may reach 2 million 
barrels per day during the first quarter, and a 
further 1.5 million barrels per day in the second 
quarter. Further stock-building of 300,000 
barrels a day is forecast for the second half of 
the year. 

• President Barack Obama will propose a $10 
per barrel tax on oil in his fiscal 2017 budget 
plan, an idea that received a chilly reception 
in the Republican-controlled Congress that 
oversees spending.

UNITED STATES

GLOBAL

Please note that all orange text in the following 
sections is hyperlinked. If viewing electronically, 

you may click to read full articles.

Consumer demand for biodiesel fuel grew in 
2015, according to EPA data

Canadian retail gasoline prices average 
$90.1 per litre at February-end analysis

Ottawa seeks to set national minimum on 
carbon pricing

Costlier gasoline pushes inflation rate to 
highest point since 2014

Canadian Energy Pipeline Association 
seeking grassroots support from first 
responders

• The EPA said American consumers used 
nearly 2.1 billion gallons of biodiesel in 2015, 
reducing U.S. carbon emissions by at least 18.2 
million metric tons.

• As of February 24, the Canadian average 
retail regular gasoline price averaged $90.1 per 
litre, while the average retail diesel price hit $90.2 
per litre, according to the Kent Group Ltd. 

• Ottawa is aiming to work out a deal with 
the provinces over the next six months to set a 
national minimum carbon price of at least $15 
per tonne.

• The cost of living increased in January to the 
highest annual rate in more than a year, rising to 
2 percent – now at its highest level since October 
2014, according to Statistics Canada. Gas prices 
were reportedly the biggest contributor to the 
increase. 

• Across the country, the Canadian Energy 
Pipeline Association is holding meetings with 
first responders to drum up more grassroots 
support, particularly in Quebec where the Energy 
East pipeline project is facing some of its most 
vocal resistance. 

NATIONAL 
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http://www.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/record-high-crude-reserves-set-to-surge-in-coming-months/article28755791/
http://www.bloomberg.com/news/articles/2016-02-16/saudi-arabia-and-russia-agree-oil-output-freeze-in-qatar-talks
http://www.ctvnews.ca/business/oil-supply-to-outpace-demand-limit-price-increases-international-energy-agency-1.2770571
http://www.bloomberg.com/politics/articles/2016-02-04/obama-to-request-10-per-barrel-oil-tax-for-transportation-needs
http://cropprotectionnews.com/stories/510660749-consumer-demand-for-biodiesel-fuel-grows-in-2015
http://www.kentgroupltd.com/wp-content/uploads/2014/06/WPPS_Public.htm
http://www.theglobeandmail.com/news/politics/ottawa-seeks-to-set-national-minimum-on-carbon-pricing/article28792641/
http://www.cbc.ca/news/business/inflation-january-1.3454993
http://business.financialpost.com/news/energy/canadian-energy-pipeline-association-seeking-grassroots-support-from-first-responders?__lsa=2697-07b7
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B.C. releases budget; PST to be ‘modernized’

Alberta royalty review recommends few 
changes for oil and gas industry

Saskatchewan seeking $156M from 
Ottawa to clean up old oil wells

B.C. to receive over $73M in federal Gas 
Tax Funds to community projects

Ontario targets big carbon emitters with 
$100M in go-green incentives

Ontario releases new provincial budget 

Ontario offers $100M for upgrading gas 
furnaces, water heaters

• The B.C. government says that it plans to 
‘modernize’ its provincial sales tax (PST) system, 
which was first implemented in 1948, but has no 
plans to reintroduce the harmonized sales tax 
(HST), defeated in a referendum in 2011.

• After Alberta’s NDP government criticized 
the royalty rates being paid by oil and gas 
companies, a five-month review of the system 
resulted in a recommendation that will not 
increase the government’s revenue in the 
foreseeable future. Opposition Wildrose leader 
describes the review as ‘totally a waste of time’ 
that created further uncertainty in oil markets. 
For more information on the new oil and gas 
royalty system, click here. 

• Saskatchewan Premier Brad Wall is 
asking Ottawa for $156 million for a program 
to accelerate old oil well cleanups. Over the 
next two years, such a program could allow 
decommissioning and reclamation of 1,000 
non-producing wells.

• A total of 57 projects in B.C. have been 
approved to receive over $73 million in federal 
Gas Tax Funds this year. The projects relate to 
drinking water, recreation, roads and bridges, 
airport improvements, and more.

• Announced February 17, Ontario industries 
can now apply for up to $100 million in aid to cut 
greenhouse gas emissions. Another $24 million 
will be set aside to aid small and medium-sized 
companies adopting clean technology, such 
as solar panels, to reduce energy costs and 
emissions.

•   Through the introduction of the new cap-
and-trade plan, consumers can expect to pay 
an additional 4.3 cents per litre for gasoline, 
as well as an additional $5 per month on the 
average natural gas bill. These higher fuel costs 
are expect to take effect January 2017 when 
Ontario’s carbon pricing regime with Quebec 
and California is in place. In total, the province 
will reap up to $1.9 billion per year in new 
carbon fees.  

• On February 4, Ontario announced a 
$100-million program to help homeowners 
upgrade their furnaces, water heaters and 
insulation. About 37,000 Enbridge Gas and 
Union Gas customers will qualify for home 
energy audits, and after that can apply for 
financial help. The province has not yet provided 
a start date, eligibility rules or rebate amounts.
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ONTARIO / QUEBEC REGION

Solar energy gets $5M boost from Alberta 
government

Trudeau to speed $700M in infrastructure 
funding to Alberta

• The Alberta government is hoping this 
$5 million investment will help spark growth 
in renewable energy. Cities and towns will be 
offered rebates of up to $0.75 per watt to a 
maximum of $300,000 per project. 

• On February 3, Prime Minister Justin 
Trudeau made a formal commitment to fast-
track $700 million in previously committed 
federal infrastructure money to Alberta. 
Saskatchewan will be receiving similar fast-
track funding of $300 million for infrastructure. 
To learn more, click here. 

WESTERN REGION

http://www.cbc.ca/news/canada/british-columbia/pst-to-be-modernized-says-b-c-government-but-no-hst-promise-1.3450900
https://www.kelownanow.com/watercooler/news/news/West_Kelowna/16/02/12/Over_73_million_in_federal_Gas_Tax_Funds_Handed_out_to_B_C_Communities/
http://www.cbc.ca/news/canada/calgary/alberta-royalty-review-changes-1.3424556
http://www.theprovince.com/business/alberta+premier+notley+announce+royalty+framework/11684644/story.html
http://www.cbc.ca/news/canada/edmonton/solar-energy-gets-5m-boost-from-alberta-government-1.3435830
http://news.nationalpost.com/news/canada/trudeau-commits-to-fast-tracking-700m-in-building-money-to-struggling-alberta
http://thestarphoenix.com/news/saskatchewan/saskatchewan-to-get-300-million-in-fast-tracked-infrastructure-funding-from-federal-government
http://www.cbc.ca/news/canada/saskatchewan/brad-wall-seeks-156-million-for-oil-patch-cleanup-program-1.3438670
http://www.cbc.ca/news/canada/toronto/ontario-cap-and-trade-1.3464507
http://www.thestar.com/news/queenspark/2016/02/17/ontario-targets-big-carbon-emitters-with-100m-in-go-green-incentives.html
http://www.cbc.ca/news/canada/toronto/ontario-home-energy-efficiency-retrofit-rebate-1.3434385
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North Bay councillor gas pricing 
investigation

Furnace oil prices in Nova Scotia about 20 
percent lower than last year

N.B. government raises taxes, increases 
debt in provincial budget

Irving Oil reveals plans for new 
headquarters in Saint John

• North Bay councillor, Mike Anthony, is 
calling for regulated gas prices in Ontario. He 
wants the province to regulate prices at the 
pump as is done by Quebec and the Atlantic 
provinces. MP for Brockville, Gord Brown, is 
calling for a similar analysis for his community. 
To learn more, click here. 

• According to Natural Resources Canada, 
the average price of furnace oil in Halifax 
this time last year was 102.3 cents per litre, 
compared to its mid-February price of 81.5 — a 
drop of about 20 percent. 

• The $8.9-billion budget raises the HST and 
corporate taxes while cutting the size of the 
civil service by more than 1,000 positions and 
privatizing some services. The government will 
increase HST to 15 percent from 13 percent 
effective July 1, generating roughly $300 million 
in additional revenues each year.

• Irving Oil Ltd. executives revealed the 
proposal for their new headquarters in uptown 
Saint John, New Brunswick – an 11-storey 
building. Irving Oil intends to consolidate as 
many head office employees as possible at the 
new building, as there are currently about 1,000 
employees in five offices scattered around the 
city.

ATLANTIC REGION

Ontario raises $750M with second green bond

• Proceeds from the bond will help fund 
eight infrastructure projects, improving transit, 
education, health care and creating jobs in 
communities across Ontario. For more information 
on the infrastructure projects, click here.

Ontario boosts subsidies for electric  
car-buyers to a maximum of $14,000

• The goal of the $20-million program is to 
boost electric car sales as a way to reduce 
greenhouse gas emissions from automobiles. 
There are currently only 5,800 electric cars on 
the road in Ontario. The Ontario government 
said it will spend $20 million to build more 
charging stations to promote electric vehicles.

6   |   CIPMA Newsletter

http://www.thestar.com/news/queenspark/2016/02/10/ontario-boosts-subsidies-for-electric-car-buyers-to-up-to-10000.html
https://news.ontario.ca/mof/en/2016/02/ontario-raises-750-million-with-second-green-bond.html
https://news.ontario.ca/mof/en/2016/02/eight-projects-to-benefit-from-second-ontario-green-bond-issue.html
http://www.nugget.ca/2016/02/18/mp-requests-pricing-investigation
http://www.recorder.ca/2016/02/18/brown-seeks-brockville-gas-price-probe
http://www.cbc.ca/news/canada/nova-scotia/furnace-oil-savings-1.3443982
http://www.ctvnews.ca/politics/n-b-government-raises-taxes-increases-debt-in-provincial-budget-1.2761663
http://www.cbc.ca/news/canada/new-brunswick/irving-oil-saint-john-headquarters-1.3451526
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